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The Environment, Climate Change and Land Reform Committee 

Green recovery 

Submission from Red Rock Power Limited 

Do the principles of sustainable development (as set out in the annexe), and those for 
a resilient recovery, as proposed by the UK Committee on Climate Change, provide a 
comprehensive framework for guiding an effective green recovery in Scotland? 

Red Rock Power Limited (RRPL) believes that recovery from Covid-19 in Scotland should be 
strongly focused on the green economy, particularly where we have a competitive advantage, 
and that Scotland should capitalise on its extensive wind resource, strong expertise in the 
offshore wind and oil and gas sectors, and coordinated public and private sector industry 
engagement. While we agree with the principles of sustainable development, it is important 
that any framework is closely tied to or aligned to the Scottish Government’s existing National 
Performance Framework and that there is a clear framework for the offshore renewables 
sector built around the principles of partnership, growth and sustainable development. 

What are the key barriers to delivering a green recovery (within your sector and / or 
community)? 

RRPL considers the key barriers to delivery of a strong offshore wind sector to include: 

• Significantly higher grid charges (Transmission Use of System charges - TNUoS) 
compared to other parts of Great Britain; 
 

• Overly restrictive caps within the Contracts for Difference (CfD) meaning that projects 
which could have generated renewable power below the forecast wholesale price for 
power and which could have delivered real and meaningful economic activity are 
unable to proceed; 
 

• Limited local supply chain investment at the scale required; 
 

• Limited options for further fixed-bottom offshore wind site development in Scotland; 
and 
 

• Complexity and delay in the planning process. 

What key policies, actions and immediate priorities are needed to deliver a green 
recovery (within your sector and / or community)? 

Given the economic challenges presented by COVID-19, we believe that particular emphasis 
should be placed upon the goal of advancing the low carbon economy, and would echo calls 
by the Committee on Climate Change and other stakeholders to put green investment at the 
very heart of government efforts to promote our economic recovery.  

RRPL believes that further growth of offshore wind is ideally placed to meet both ministers’ 
economic and environmental objectives, and that supporting further investment is very much 
a ‘no regret’ option. The offshore wind industry can provide significant green job opportunities, 
particularly enabling the reskilling and upskilling of people in carbon-intensive industries and 

https://www.theccc.org.uk/publication/letter-building-a-resilient-recovery-from-the-covid-19-crisis-to-roseanna-cunningham-msp/
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via supply chain development. The sector is already developing projects at prices below 
future market price projections, delivering savings for consumers, while creating significant 
levels of employment, and is expected to be at the very heart of both Scottish and UK efforts 
to meet net zero targets. 

The key actions that would maximise the contribution that offshore wind can make to our 
economic recovery are as follows: 

• Clear commitment by the Scottish Government to support the development of the capacity 
required to meet net zero targets; 
 

• Identifying and making strategic investments in the offshore wind supply chain to enable 
it to compete for both national and international contracts; 
 

• Working with the renewable energy sector to push for: 
 

o The UK Government to formally adopt a new 2030 target for 40GW of offshore wind 
capacity; 
 

o Increased caps in future Contract for Difference auctions in order to deliver the 
capacity required to meet that new level of ambition and to bring forward a greater 
number od ‘shovel-ready’ projects which would deliver a number of economic ad 
environmental benefits; 
 

o Reform of the TNUoS charging regime or at the very least reform of the CfD 
regulations to level up bids from different parts of Great Britain by creating a form of 
adjustment for TNUoS charges similar to other variable charges such as transmission 
losses.  This could lead to greater dispersion of generation which would have benefits 
in terms of system security and in regional supply chain growth. There are also 
benefits in terms of markets and investment, with reduced price cannibalisation 
leading to lower levels of support for CfD generators, or reduced levels of risk for any 
merchant projects; 
 

o Relaxation of the industry charging regime payments, such as deferment of the 
payments as COVID-19 and the lockdown have caused a fall in power demand 
leading to lower wholesale power prices and more negative pricing occurrences. This 
increases the market exposure of those electricity generators whose power incomes 
are subject to the wholesale prices fluctuation. In addition, with the increasing need 
and cost of balancing the network system, and the lower demand base, some industry 
charges are expected to increase. 

 

• Streamlining and reducing areas of planning contention and the overall development time 
of offshore wind projects. These could include but are not limited to aviation, fisheries and 
ornithology, search and rescue, sufficient statutory organisation resourcing, streamlining 
consenting system and updating regulatory regime to allow for smaller scale 
developments supporting decarbonisation on oil and gas platforms; and  
 

• Increasing fixed foundation capacity in future offshore wind leasing rounds. 
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How should the 2021/22 Budget support a green and sustainable recovery and avoid 
locking in carbon; and what funding is needed in the ECCLR portfolio to deliver a 
green and sustainable recovery? 

RRPL is appreciative of the strategic and collaborative approach between the Scottish 
Government and developers to date and we are keen that this is further enhanced as we 
enter the next chapter in the growth of our industry. We ask the Government to continue to 
work with us and strategically invest in order to deliver the supply chain benefits that we all 
want to see and to ensure continued investment at the scale required to meet our net zero 
targets. 

Economic recovery could be enhanced further by capitalising on Scotland’s competitive 
advantage in floating offshore wind technology and knowledge, and by facilitating investment 
in decarbonisation of the oil and gas industry. The Scottish Government should enable and 
promote the renewables and oil and gas industries working closely together in a bid to move 
towards a green economic recovery.  

 


